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CLEC pirretrmtlbn r ls ly:  By the and a1 2001, accardlng la the FCC, 
CLECs ecmounted tor 10.2% of the nrdlotl’s I W m  awltched lines, up 
tmm 7.7% 12 m l h a  earlier, a 92% Increase Ln market share. Cable 
Wephony lines m Ircreashg st 0 dghtly faster rate than werell CLEC 
Ilnes. By t k  elld ol 2001, emofding 10 the FCG, cable telephano llnaa 
eanstltukd 11% of CLEClinca [2.2rnlins$]. and 1% d ell swikh& lines. 

L m t  lLEC pmfltm: LECe Imt 1 .$m IInecbb In thrs lsst 31x months d 2 M 1  
in the form 04 UNEa (unbufldled nBclllrork elements) to CLECs, whlch we 
e&nate comm t~ $ibh in lmt gnnuellzed &ale&, most of whlch le pure 
prafit. In a eik-month span, thsn, &et taws, lLEC bQttcm Ilnee loat 
about $325m In net Ineamr, and $4,Zbn h merket CBpltallzatbn, 
mwmlng B 13x PiE multiple, The Beb Gontrol about 04% of the maon’s 
incumbent ~ c c 8 8 B  Ilrles, 80 the RBOCs, primerily through UNE, bst  
$4bn In rnarkgt caplmliwtlon in the hst  half af 2001 I The %la curremly 
have B W Q b n  equity mark4 cap, meaning that CLECE c~rlCWwbly 
dwtroyed 2% of Bell eqrrlty value h the H2 2001. 
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b The dlscount has m u w d  much more rapld CLEC UNE UBB, This was seen 
most recently in Callfornia, where the CA PUG has mGantly rukc that SHC can 
pmvldr long distance (SBC still must apply at tho FCC). In t h  case of CA. 
AT&T got hwver UNE rates BEFORE SBC was able ta a e l  into long dishme. 
eauPinQ a timing-mgenderec loss 88 well. 
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. Issser'd tw ewlls, Wn e g m ,  However, with overbuilding naw taaWng place In the 
buslneee and rsddmtlal snda 01 the loccal market, WB exp- lhat the value of the 
RBOW plant, Le., thar aunk COSB, Ire talllng, mnd that plant w r l k  Mwns loam. 
Again, the nwrbuildl~ i9 EonwrrlnCng in the large buslnass ELrmaB and wlll m r  for 
plant matewee Wgge buaines&&, not tho rmidentl8[ m W .  
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